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Simple Take Aways

The present administration is breaking Federal law and
contracts with Alaska similar to what has been going on
since the 1800’s in the rest of the western states

Alaska has more wilderness area than the total areas of
40 of the 50 states (not to mention total and protected
federal land)

Technology has improved to the point of almost no
area being affected (by land or environmental impact)

The IOGCC resolution on ANWR should be modified to
reflect the above

What else?
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U.S. Contains 3,806,000 million sq miles, Alaska contains 587,878 sq miles (15%),

Texas is 266,874 sq miles
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Federal Land in Alaska

Protected Federal Land in
Alaska- 246,000 Sq Miles,
Total size of Texas is
266,874 sq Miles

Federal Wilderness in
Alaska- 90,000 Sq Miles,
more than each of the total
"’)
land areas of 40 of the 50 L !

states.
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Federal Land in Alaska- 347,875 Sq Miles, Total size of Texas is 266,874 sq
Miles (PEW Charitable Trusts)
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location

Size of ANWR relative to U.S. states:

ANWR - 19.5 million acres
ANWR area permanently closed — 18.0 million
*\West Virginia - 15.5

*Maryland - 6.6

*New Hampshire - 5.9

*New Jersey - 4.9

«Connecticut - 3.2

«Area proposed for exploration - 1.5 million




Arctic Ocean

PRUDHOE BAY

delta




A Small Footprint...

* Only 1.5 million acres, or 8% of the 19.8 million-acre
Refuge is being considered for exploration.

* If oil is discovered, less than 2000 acres or less than
0.0005% of the State of Alaska would be affected.
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Alaska National Interest Lands
Conservation Act

The Alaska National Interest Lands Conservation Act (or
ANILCA) is a United States federal law passed on
November 12, 1980 by the U.S. Congress and signed into
law by President Jimmy Carter on December 2 of that
yvear. ANILCA provided varying degrees of special
protection to over 157,000,000 acres of land, including
national parks, national wildlife refuges, national
monuments, wild and scenic rivers, recreational areas,

national forests, and conservation areas (out of
222,000,000 acres).
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ANWR 1002 Area History
e 1960 — Arctic National Wildlife Range established

e 1971 — ANCSA establishes 69,000 acres of Kaktovik Inupiat Corp/ASRC native
lands

e 1980 — ANILCA Section 1002 (a) directs Interior to 1) assess the area
for fish & wildlife, 2) an analysis of the impacts of O&G exploration,
development, and production, and 3) authorized certain low-impact

O&G exploration activities

e 1983-1985 — 2-D Seismic program completed 1,180 survey line miles (One big
discovery?)

e 1987 — Department recommends Congress open coastal plain to oil and gas
exploration

e 1995 — President Clinton vetoes ANWR provision

e 1998 — USGS assesses a mean of 10.4 BBO recoverable oil from 1002 lands

e 2001 — Department Solicitor General opinion of permit for exploratory activity
expired

e 2013 — DNR applies for survey Permit with winter survey plan
e 2014 — DNR sues over Solicitor General’s opinion on ANWR exploratory permit

¢ 2015 — Revised Comprehensive Conservation Plan calls for 1002 area
for designation as wilderness area (illegal and will not happen).



But wait, there’s more
break the law and break the contract with Alaska

ANILCA sections 1326(a) and (b): (a) No future executive branch action which
withdraws more than five thousand acres, in the aggregate, of public lands within

the State of Alaska shall be effective except by compliance with this subsection. To the
extent authorized by existing law, the President or the Secretary may withdraw public
lands in the State of Alaska exceeding five thousand acres in the aggregate, which
withdrawal shall not become effective until notice is provided in the Federal Register
and to both Houses of Congress. Such withdrawal shall terminate unless Congress
passes a joint resolution of approval within one year after the notice of such withdrawal
has been submitted to Congress. (b) No further studies of Federal lands in the State of
Alaska for the single purpose of considering the establishment of a conservation
system unit, national recreation area, national conservation areas or for related or
similar purposes shall be conducted unless authorized by this Act or further Act of
Congress. (16 USC 3213)



ANWR is one of America's Best Chances
for a Major Discovery

 U.S. Department of Interior estimates range from
5.7 to 16 billion barrels of recoverable oil.

10.4 Billion Barrels of oil total recovery



Arctic Technology

* Advanced technology
has greatly reduced
the “footprint" of
Arctic oil
development.

* |f Prudhoe Bay were
built today, the
footprint would be less
than 1/3 the size.




Arctic Technology

* Directional drilling potentially has a 7- 8 mile reach
in the near future

* Well pad size gotten much smaller

* Winter construction - ice roads leaves no footprint
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Alaskan North Slope Drillsite Reach Evolution

Pad Size and Corresponding Subsurface
Drillable Acreage

1970 1980 1985 1999 20107
Prudhoe Bay Kuparuk Kuparuk Alpine Liberty
Drillsite 1 Drillsite 2B Drillsite 3H Drillsite CD2 Drillsite
65 Acres 24 Acres 11 Acres 13 Acres

8 miles 16 miles

Modified from AK DNR, Division of Oil and Gas



Alaskan North Slope
Drillsite Footprint Evolution

1970
Prudhoe Drillsite 1

<,

T

1980
Kuparuk Drillsite 2B

1985 1999

65 Acres 24 Acres 11 Acres 11 Acres
34 wellheads 16 wellheads 30 wellheads 64 wellheads
at 120’ spacing at 60’ spacing at 25’ spacing at 10’ spacing
producing 2,350 acres producing 2,500 acres producing 4,750 acres producing 14,200 acres

0 500 feet
Modified from AK DNR, Division of Oil and Gas



Alpine CD2 Drillsite
Compared with Wal-Mart, Wasilla, Alaska
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PRUDHOE BAY DEVELOPMENT
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No Negative Impact on Animals

* Oil development and wildlife are successfully
coexisting in Alaska's Arctic.

* The Central Arctic Caribou Herd has grown from
3,000 when development began at Prudhoe Bay to
more than 50,000.




No Negative Impact on Animals

* The Central Arctic
Caribou Herd and a
portion of the
Porcupine Herd
calve among the
Prudhoe Bay
facilities.




Other wildlife in the Arctic

 Rock and Willow Ptarmigan, ducks, geese, shore
birds, jaegers, gulls, terns, and songbirds flourish
in the Arctic.

* Bears, wolves, muskoxen, and moose coexist
healthily with development.




Alaska's Average Daily Oil & NGL Production Rate

1960 - 2014
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Alaska's Average Daily Oil & NGL Production Rate

1999 - 2014
1,200,000
m Oooguruk & Nikaitchug
O Colville River & Northstar
m North Slope - Other Fields
1,000,000 O Kuparuk & Milne Point

OPrudhoe Bay

E Cook Inlet
T —————————

800,000
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Production (Barrels per Day)

400,000

200,000

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

AOGCC Possibly could be producing 3,500,000 BOPD today February 10,2015
without interference in ANWR, NPRA, and OCS



Revenues to the Federal Treasury

* Federal revenues would be
enhanced by billions of
dollars from bonus bids,
lease rentals, royalties and
taxes.

e Estimatesin 1995 on bonus
bids from ANWR alone were
S2.6 billion.




Jobs Will Be Created

* Between 250,000 and 735,000 U.S. jobs are
estimated to be created nationwide by
development of the Coastal Plain.




735,000 Potential New Jobs if ANWR is Opened to Oil & Gas Leasing

All Numbers Are in Thousands of Jobs




Alaskans Support Opening ANWR
 More than 75% of Alaskans favor exploration and
production in ANWR.

* The Inupiat Eskimos who live in and near ANWR
support onshore oil development.




Enviro’s
* Alaska is often the top fundraising tool nationwide

for professional environmental organizations

* |gnore the facts - generate emotion against
development (Elk in ANWR)

* ANWR is the poster child of Alaska and National
development issues.




CONGRESSIONAL UPDATE
March 8 2015

There are currently six pieces of legislation that support Arctic development:
* H.R. 339 (Young-AK-R): 1002 Leasing

— Open the ANWR coastal plain to oil and gas leasing, 2,000 acre surface impact limit.

* S.494 (Murkowski-AK-R): 1002 Leasing

— Open the ANWR coastal plain to oil and gas leasing, 2,000 acre surface impact limit.

* S. 437 (Murkowski-AK-R/Sullivan-AK-R): Antiquities Act Reform

— Require congressional approval of presidential monumental declarations.

* H.R. 866 (Black-TN-R): State Production of Federal Lands

— Authorize states to lease federal lands for oil and gas development within state borders that are not designated refuges,
parks, etc.

e S.791 (Cruz-TX-R): American Energy Renaissance Act

—  Would leave fracking regs to states; streamline permits for refineries; phase out the Renewable Fuel Standards over five
years; approve KXL; prevent federal regulation of greenhouse gases; stop EPA regs over coal and electric power plants;
require congressional approval of EPA regulations that cost jobs; authorize states to lease federal lands for oil and gas
development within state borders that are not designated refuges, parks, etc.; expand leasing in NPRA; open the ANWR
coastal plain (10,000 acres); expand LNG export facilities; end the crude oil export ban; direct all proceeds from drilling on
federal lands to national debt reduction.

* H.R. 1487 (Bridenstine-OK-R/DesJarlais-TN-R): American Energy Renaissance

— Same as above. Companion Bill.

 HR.1330 Steve Stivers (R-OH-15) American-Made Energy and Infrastructure
Jobs Act. OCS revenue sharing 37.5% to state.

 There is currently only one piece of legislation opposing arctic development:
* H.R. 239 (Huffman-CA-D/Fitzpatrick-PA-R): Udall-Eisenhower Artctic Wilderness Act

- Permanently declare the ANWR coastal plain as wilderness.



Supporting Hydrocarbon Exploration and Development in the
Coastal Plain of ANWR as part of the National Energy Policy

WHEREAS, the oil and natural gas industry is a vital part of the United States’ economy and increasing domestic energy
production and reducing dependence on foreign supplies are in the best interest of our nation’s strategic and economic well
being; and

WHEREAS, IOGCC supports conservation and use of alternative fuels, but recognizes that for the foreseeable future
increased domestic oil production is needed to fuel the nation; and

WHEREAS, the Coastal Plain of ANWR (Federal 1002 Area) is one of America’s best possibilities for the discovery of several
new oil and gas accumulations. U.S. Department of Interior estimates that the Area contains between 5.6 and 16 billion
barrels of technically recoverable oil, of which 100% could be economically produced at market prices above $55 per barrel;
and

WHEREAS, advanced technology has greatly reduced the “footprint” needed for Arctic oil development. If Prudhoe Bay were
developed today, the footprint would be, 64% smaller (less than the size of an average airport); and

WHEREAS, only the 1.5 million acre Coastal Plain, 8% of ANWR is being considered for development. The remaining 17.5
million acres or 92% of ANWR will remain permanently closed to any kind of development as federally designated
“wilderness”. If oil is discovered, less than 2000 acres of the over 1.5 million acres of the Coastal Plain will be allowed to be
affected by surface development activities; and

WHEREAS, to date, North Slope oil field development expenditures for production activity have contributed well over $50
billion to the nation’s economy, directly impacting each state in the union; and

WHEREAS, the North Slope oil fields currently provide the U.S. with approximately 15% of its domestic production; and
WHEREAS, the Trans-Alaska Oil Pipeline currently operates each day at approximately one fourth of its design capacity; and

WHEREAS, government studies suggest that new production from the Coastal Plain of ANWR could produce a 10-year
sustained rate of 1 million barrels per day with production likely to continue for more than 25 years; and

NOW, THEREFORE, BE IT RESOLVED, that the Interstate Qil and Gas Compact Commission urges the President and Congress,
in the national interest, to open the Coastal Plain of ANWR to hydrocarbon exploration and development.



Next Step- modify the IOGCC Resolution

1) Oppose the USFWS’s ANWR CCP due to violation of ANILCA and
NEPA....need to consider “all alternative land uses” before studying for
declaration or declaring wilderness, and violation of “no more clause”.

2) an allowance for seismic to take place in the 1002. (“3D seismic case”)

3) Oppose any wilderness designation of any areas in ANWR and
affirmation of the No More Clause of ANILCA

4) A repeal on the “B-2” Plan for NPR-A introduced by former secretary
Salazar. A repeal has already passed the House twice last congress but
DOA in the Senate.

5) reform the Antiquities Act and declarations of national monuments

6) Open 1002 and enhance the Kaktovik from poverty A



Alaska Oil and Gas Conservation Commission
(AOGCC)

Contact Information

Phone: (907) 793-1221
- Fax: (907) 276-7542

www.aogcc.alaska,gov

Photo by Daniel T. Seamount IlI



Backup slides



ANILCA section 101(d): This Act provides sufficient protection for the national interest in the
scenic, natural, cultural and environmental values on the public lands in Alaska, and at the same

time provides adequate opportunity for satisfaction of the economic and social needs

of the State of Alaska and its people; accordingly, the designation and disposition of the
public lands in Alaska pursuant to this Act are found to represent a proper balance between the
reservation of national conservation system units and those public lands necessary and
appropriate for more intensive use and disposition, and thus Congress believes that the need
for future legislation designating new conservation system units, new national conservation
areas, or new national recreation areas, has been obviated thereby. (16 USC 3101)

ANILCA sections 1326(a) and (b): (a) No future executive branch action which withdraws

more than five thousand acres, in the aggregate, of public lands within the State of
Alaska shall be effective except by compliance with this subsection. To the extent authorized by
existing law, the President or the Secretary may withdraw public lands in the State of Alaska
exceeding five thousand acres in the aggregate, which withdrawal shall not become effective
until notice is provided in the Federal Register and to both Houses of Congress. Such withdrawal
shall terminate unless Congress passes a joint resolution of approval within one year after the
notice of such withdrawal has been submitted to Congress. (b) No further studies of Federal
lands in the State of Alaska for the single purpose of considering the establishment of a
conservation system unit, national recreation area, national conservation areas or for related or
similar purposes shall be conducted unless authorized by this Act or further Act of Congress. (16
USC 3213)
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*Compiled February 6, 2015
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Size Comparisons
ANWR & Federal lands in Alaska vs. Lower 48

United States of America

Designated wilderness
area in Alaska 90,000
Sq.Miles

Approximate federal acreage in Alaska
il Approximate acreage of ANWR 1002 Area
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U.S. Contains 3,806,000 million sq miles, Alaska contains 587,878 sq miles (15%),

Texas is 266,874 sq miles
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Federal Land in Alaska

Protected Federal Land in
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land areas of 40 of the 50. L !
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Federal Land in Alaska- 347,875 Sqg Miles, Total in Texas is 266,874 sq Miles
(PEW Charitable Trusts)
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