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British Columbia

Administration

Official name of agency regulating oil/gas exploration and production: Oil and Gas
Commission

Contact for regulatory updates: http://bcogc.ca/

Docketing procedure: electronic submission to Oil and Gas Commission

a. Agency regulating air emissions: Oil and Gas Commission

b. Agency regulating water quality: Oil and Gas Commission

License
License required: oil and gas activity permit (geophysics, well, , pipeline, facility, LNG
facility storage reservoir)
Conditions of license: reservoir conservation, engineering, forestry, environmental, social,

cultural, water, land.

Bond/Surety
Purpose of surety: insure compliance, plugging and restoration

Plugging and Restoration: inclusive
Compliance bond required: inclusive
Types of surety accepted: cash, letter of credit
Conditions of bond: automatic renewal
a. Amount per well: $100,000 — 200,00 per well

b. Amount of blanket bond: n/a

Land Leasing Information

Leasing method: leases, exploration licences and permits disposed by sealed bid auction.
Notice method: by published sale notices.

Minimum bidding $ (per acre): based on the highest acceptable cash bonus. The right to
reject bids is reserved.

Qualification of the bidder: may be individuals, corporations or their agent.
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State statutes: Petroleum and Natural Gas Act, Oil and Gas Activities Act.

Maximum acres: leases may be one gas spacing area or greater than one gas spacing area,
Exploration Licences may be up to 36 gas spacing areas.
Royalty rates: variable

. Agency in control of leasing: Ministry of Energy and Mines

Setbacks

. What rules/regulations/policies does your jurisdiction have regarding well setbacks from
private residences and/or other habitable structures for use by humans or animals? N/A.

. Are there other sources of information on this matter that you could identify? N/A.

Spacing
Spacing requirements
a. Density: gas - per section; oil — per ¥ section
b. Lineal: n/a
Exceptions
a. Basis: increase resource recovery, but not acceleration

b. Approval: good engineering practice

Pooling
. Authority to establish voluntary: Ministry of Energy and Mines

Authority to establish compulsory: Ministry of Energy and Mines

Unitization
Compulsory unitization of all or part of a pool or common source of supply: yes
Minimum percentage of voluntary agreement before approval of compulsory unitization:
none
a. Working interest: n/a
b. Royalty interest: n/a

Drilling Permit
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1. Require permits for:

a. Drilling a producing or service well: OGAA S. 21. Well permits allow the drilling,
completion, operation and abandonment of a well. A separate permit is not
required for recompletion or abandonment.

b. Seismic drilling: no

c. Recompletion: See a. inclusive with drilling permit

d. Plugging and abandoning: See a. inclusive with drilling permit

2. Permit fee:

a. Drilling: Yes. In accordance with the Fee, Levy and Security regulation section 2.
$18,300

b. Seismic drilling: n/a

c. Recompletion: There is no additional fee. inclusive with drilling permit

d. Plugging and abandoning: There is no additional fee. inclusive with drilling

permit

3. Require filing report of work performed: Yes. Drilling daily reports, completion reports,

cores, surveys, fluid analysis and logs must be submitted in accordance with sections 29 —

36 of the Drilling and Production requlation.

4. Sundry notices used: Notice of wellsite construction, notice of drilling start, suspension

and completion in accordance with section 8 of the Drilling and Production regulation.

Notice of a completion, recompletion, maintenance or workover (section 24). Notice of

an abandonment (section 26). Notice of flaring (section 43).

Vertical Deviation

1. Regulation requirement: yes

a.

When is a directional survey necessary: if deviation is greater than 5 degree per
150 m
Filing of survey required: yes, 14 days

Format of filing: electronic

Casing and Tubing

1. Minimum amount required:
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a. Surface casing: In a competent formation, sufficient to provide a competent
anchor for blowout prevention equipment and to ensure control of anticipated
well pressures. D&PR section 18(3)(a).

b. Production casing: Not specified.
Minimum amount of cement required:
a. Surface casing: To surface. D&PR section 18(3)(b).

b. Production casing: To surface or at least 200 m above the shoe of the previous
casing string. D&PR section 18(6)(a).

c. Setting time: Until sufficient compressive strength to allow the safe conduct of
drilling operations. D&PR sections 18(5) and 18(6)(b).

. Tubing requirements:

a. Oil wells: Required if the associated gas contains >5% H2S. D&PR section

16(2)(b).
b. Gas wells: Required if the gas contains >5% H2S. D&PR section 16(1)(b).

Hydraulic Fracturing

Permitting: required if shallower than 600m.; otherwise notification
a. Before drilling: n/a
b. Before fracing: notification
c. How long before: 24 hours

Reporting Requirements: yes

a. Where reported: Oil and Gas Commission

b. When reported: A completion report must be submitted within 30 days. D&PR
sec 36(1).
Source water requirements: Yes
Mechanical Integrity:
a. Cementing log required: If there is reason to suspect the integrity of cementing
(i.e. did not get full returns during cementing operations). D&PR sec 18(7).
b. Pressure testing: Yes. D&PR sec 10(1)(a)

c. Pressure monitoring: Not a regulatory requirement, but standard practice.

d. Blowout preventer required: Yes. D&PR sec 9(1)
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5. Disposal of flowback fluids:

a.

Retaining pits: Information letter 2009-07. Pits must be lined and have leak
detection.

Tanks: Yes. Information letter 2009-07.

Approved discharge to surface water: not allowed

Underground injection: Through a permitted water disposal well only. Oil and gas
Waste regulation Section 7(1). and special project approval s.70 OGAA

6. Chemical disclosure requirement:
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Mandatory: yes, s. 37 DPR
Where disclosed: Oil and Gas Commission

When disclosed (pre-fracing, post-fracing, both): post-fracing

Time limit to disclose: 30 days

Information required to be disclosed: all

Trade secret protection: yes, HMIRC (Hazardous Materials Information Review
Commission)

Required disclosure to health/emergency personnel: yes

Underground Injection

1. Agencies that control the underground injection of fluid by well class:_Oil and Gas

Commission

Completion

1. Completion report required: yes

a.
b.

Time limit: 30 days

Where submitted: Oil and Gas Commission

2. Well logs required to be filed: gamma ray, neutron, resistivity and porosity logs

a.
b.

C.

Time limit:30 days

Where submitted: Oil and Gas Commission

Confidential time period: variable, 2 months to 21 years
Available for public use: yes

Log catalog available: yes
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Multiple completion regulation: Drilling and Production Regulation

a. Approval obtained: Not required. Permit holders must ensure that zones are

segregated if commingling is not authorized. D&PR sec 36(3).
Commingling in a well bore: yes

a. Approval obtained: Oil and Gas Commission; individual approvals; if area has

been approved, wells only require notification

Qil Production

Definition of an oil well: no regulatory definition
Potential tests required: no

a. Time interval: n/a

b. Witness required: n/a
Maximum gas-oil ratio: yes

a. Provision for limiting gas-oil ratio: 177.3 m*/m®

b. Exception to limiting gas-oil ratio: yes
Bottom-hole pressure test reports required: yes

a. Periodical bottom-hole pressure surveys: yes
Commingling oil in common facilities: no
Measurement involving meters: yes
Production reports: yes

a. By lease: no

b. By well: yes

c. Time limit: yes

Gas Production

Definition of a gas well no regulatory definition
Pressure base _14.7 psia @_60_degrees F. / 101 kpa @ 15 degrees C.
Initial potential tests: yes
a. Time interval: within 6 months
b. Witness required: no
Bottom-hole pressure test reports required: yes
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a. Periodical bottom-hole pressure surveys: annual
5. Commingling of gas in common facilities: yes
6. Measurement involving meters: yes
7. Production reports: yes

a. By lease: no

b. By well: yes

c. Time limits: month
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