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Federal Mineral Estate
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BLM’s-Oil & Gas

Program Introduction — Revenue Generation

Land/Leases -
48,600 onshore leases,
> 36.3 million acres - includes 12.5 million producing acres
> $3 billion in revenues
> $125 million in funding
> Parcels offered up 40%, parcels receiving bids up 25%
People/Actions -
<190 inspectors, 65 PEs, 33 oil and gas offices
> 34,600 inspections, 30 states
> 90,0000 active wells,

» 6960 APDs approved awaiting drilling (350 in BFO)
3683 pending (under review, lowest since 2004)

Count on continued coordination at the field level with
operators, build better local operations, good neighbors




National Oil and Gas Program Overview

BLM Manages Mineral estate on 700 million
acres of Public Land (47 million in CA)

Multiple Use Mandate

Objective: Promote environmentally
responsible energy development




Bakersfield
Field Office

640,000 acres

550,000 acres of
split estate

8 counties in
Central California

7 Congressional
Districts

From the Sierra’s
to the San

Joaquin Valley to
the Pacific Coast




Bakersfield Field Office

Located within BLM’s Central California District

111 employees - Permanents, Terms, Pathways Students,
Seasonals and Temporaries

Staffing Divisions:

e Resources, Minerals,

e Administration, Fire,

e Law Enforcement,

e Carrizo Plain National Monument,

e Piedras Blancas Light Station Outstanding Natural Area
Seven Satellite Offices




Significant Management Issues

Meeting the Nation’s Energy Needs

Stewardship of National Landscape Conservation
System Lands

Management of Special Areas

Land Use Planning

Management of T&E and Special Status Species
Recreation and Transportation

Fire Management




Bakersfield Resource Management Plan

* Planning Issues

e Energy development —

« Oil & Gas, Wind & Solar

T&E and Habitat Protection
Public Access & Availability of
Recreation & Open Space
Travel Management

Livestock Grazing

Climate Change

Wild and Scenic River
Suitability
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BLIVI Bakersfield Field Office

Minerals Division

Oil and gas operations statewide

e Down hole permitting, inspection and
enforcement on all federal leases including
leases on Forest Service lands

20 employees oil and gas program




D

Meeting Energy Needs

480 Oil & Gas leases
8,000 wells
55,000 barrels of oil

15 million ft3 gas produced daily
from federal leases

$200 million in royalty revenues
in FY13

Midway Sunset field - Highest
producing onshore BLM lease in
the lower 48 states

Average of 2 to 4 lease sales
annually

300 to 400 wells drilled/ year
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California Operations
8% Federal - 92% Fee

Oil and gas operations focused in
California’s Central Valley

(Bakersfield Field Office)

Largely mature oil fields

e Very close well spacing

e Very large % in tertiary (steam) recovery




~ 0il and Gas Wo rkgrou pﬁ

California Division of Oil
and Gas MOU
*Programmatic Agreements
with U.S. Fish and Wildlife
Service and the State
Historic Preservation Office
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* Regular forum for communication and
early alerts

® Builds trust
* Business efficiency




Operator Seminars

Borrowed idea from California Divisiensefu®ils
Operator seminars held since 2002
Joint Industry/Government conferénie




Challenges
Litigation
Hollister Lease Sales
Plan Moving forward

EIS Plan Amendment

CA Hydraulic Fracturing Review-
www.ccst.us/projects/fracking_public

Proposed HF Regulations




Hydraulic Fracturing
BLM'’s Regulatory Considerations

<+ Secretary Salazar has outlined three common-sense
measures that we intent to gather feedback on:

> Requiring public disclosure of chemicals used in well
stimulations (fracking)
- With appropriate protections for trade secrets
» Improving assurances on well-bore integrity

» Making sure companies have a water management plan in
place for fluids that flow back to the surface




Hydraulic Fracturing
Driver for Proposed Rule

< During the last 10 to 15 years, leasing and exploration activities on
BLM managed public lands has focused mainly on development of
natural gas resources — FLPMA, 43 CFR 3162 describe protection

Oil development, strong commodity prices drive activity

> Shale plays such as Bakken formation in North Dakota and Montana see
much media attention, public concern

> Redevelopment in existing oil fields
> Potential for Monterey Shale Development in California

Natural Gas development, areas like Marcellus drive activity in the
backyards of the public, and the Eastern media (no BLM drilling
permits yet for Marcellus targets)




Environmental Concerns

< Protection of groundwater and
surface water from contamination.

< Chemicals and additives in the
fracturing fluid.

<+ Large volumes of water needed for
hydraulic fracturing.

< Disposal of spent fracturing fluid (or
flow-back fluid).
()=
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Well Integrity
(43 CFR 3160 — Order Number 2)

< Properly designed and constructed wells are key
to preventing fluid migration — HF proposed rule
would add emphasis

Integrity work begins when an Application for a Permit to
Drill (APD) is submitted

Inspections during drilling operations confirm that the
approved plan is followed

Well completion reports and well logs are used to
confirm that the well was constructed as approved

Remediation is required of deficient wells




Outreach/Consultation/Public

< Hosted regional meetings (2011)
<+ 10 tribal consultation meetings

<+ Doubled comment period on HF Rule -closed Sep.
10

> 175,000 comments or names claimed on petitions

<+ Met with STRONGER Governing Board

(STRONGER - State Review of Oil and Natural Gas
Environmental

Regulations)
% Hosted other outreach events and webinars in DC




Where are we now?

New proposed rules out in May 2013

Over 500,000 comments
Key points to the new rule- Public Disclosure through

Frac Focus, More Flexibility to work with States,
provides trade secret protection

Comments are being reviewed- official direction in
the next few months




Questions?
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