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Energy is the lifeblood of our country and

the soul of our economic development
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Energy consumptionin the United States, China,
and India,1990-2040
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World energy consumption by fuel type, 1990-2040

quadrillion Btu
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* Fossil fuels account for over
Liquids 80% of world energy use by
20 2040
Coal
0 / « Petroleum and coal will
Natural gas remain the largest sources of
100 fuel for energy consumption
- « Natural gas most rapidly
/ growing fossil fuel at almost
e 2% per year
O T T T T 1
1990 2000 2010 2020 2030 2040



® F1 = Energy Works

Energy Revolution in the South

Estimated U.S., Russia, and Saudi Arabia petroleum and natural gas production 1_1;?'
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« United States will lead way in petroleum and natural gas production in 2013

« Largely lead by new technologies and shale plays
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Lower 48 states shale plays
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State Leadership

e States Know What is Best

e States are Incubators of
Regulatory Innovation

« State Permitting is Safe,
Effective, and Timely
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States First
IOGCC Focus for 2014

« Regulation
— Maintain effective state regulation of oil and gas industry
« Environmental Protection
— Continue implementation of FracFocus
« Work Collaboratively to Seek Solutions
— Formation of State Oil and Gas Regulatory Exchange
 Utilize Technology and Transfer knowledge
— Sharing of information through universities and research labs

* Climate for economic development
— Remain lead in oil and gas production
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Action for Tomorrow

« States Must Have Voice in Energy Development
— Governors and other organizations need to lead

« America Must Embrace New Technology in Oil and Gas
Development
— Shale plays, horizontal drilling, CO2-EOR

« Sound, Effective Policy Must be Adopted
— Keystone Pipeline, LNG Exports, Offshore Leasing

* Goal of Energy Independence
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